Chapter 7

Variable And Absorption costing


Ex 7-1

Variable costing

Per unit cost

DM  120
DL     140
VMOH 50
 Total   310
                                                      I/S

	Particulars
	          Tk
	Tk

	Sales 500*8000

_ variable exp:

Variable cost of goods sold
8000*310

Variable selling and adm exp

8000*20

Total Variable cost

CM

_ Fixed exp

Fixed manufacturing overhead

Fixed selling & Adm exp

Total fixed exp

Net Income



	



2480000





160000







600000


400000
	4000000











2640000

1360000








1000000

360000


Absorption costing

Per unit cost

DM                120
DL                 140
VMOH            50
FMOH             60

Total               370

600000/10000

	Particulars 
	           Tk
	      Tk

	
Sales

_Cost of goods sold

Beginning Inventory
+Cost of goods manufactured
10000*370

Cost of goods available for sale

_ending inventory
2000*370

Cost of goods sold

Gross profit

_ selling and Adm exp:

Variable:8000*20

Fixed selling & Adm exp

Total

Net  Income














	




0


3700000

3700000


740000








160000

400000

	
4000000














2960000

1040000







560000

480000




                                            Reconciliation Statement
	
	
	

	Variable costing net operating income

+ fixed MOH cost deffered in inventory under absorption costing

· Fixed manufacturing overhead cost released from inventory

Absorption costing net operating income





	 360000


2000*60=120000



0
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