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	Trimester
	Summer-2020

	Course Title
	Fundamentals of Investment

	Course Code
	FIN-407

	Course Instructor
	Md. Anhar Sharif Mollah

	E-mail
	anhar.bba@diu.edu.bd

	Cell
	+8801758883609


Course Description:
Course Objectives:

Course Materials and Readings:
	Text Book:

i) Investment Analysis and Portfolio Management 

- Frank K. Reilly

	Reference Books:

i) Essentials of Investments
- ZviBodie, Alex Kane, and Alan J. Marcus
i) Investments Analysis and Management

- Charles P. Jones (Latest Edition)

ii) CFA Program Curriculum

iii) Materials provided by the course teacher


Lecture Schedules
	Chapter
	Chapter Name
	Topics to be covered

	Chapter 01
	Investment Fundamentals
(Frank K. Reilly: chapter1 &4 )
	Meaning, nature, Importance ofinvestment, Investment decision process, Organization and Functioning of Security Markets.

	Chapter 02
	How Securities are traded
(Bodie, Kane, and Marcus+Charles P. Jones)
	How firms issue securities, Where Securities are traded, Trading on Exchanges, Trading on the OTC Market, Trading cost, Buying on Margin, Short Sales, and Regulations of Securities Market.

	Chapter 03
	Security-Market Indices
(Frank K. Reilly /CFA L1)
	Index definition and calculation, index construction and management, uses of market indices, Equity indices, Fixed-income indices, Indices for alternative Indices.

	Chapter 04
	Introduction to Industry and Company Analysis
(Frank K. Reilly/ CFA L2)
	Introduction, Uses of Industry Analysis, Approaches to indentifying Similar Companies, Industry classification System, Describing and Analyzing an Industry, Company Analysis.

	Chapter 05
	Portfolio Management: An Overview
(Frank K. Reilly/ Charles P. Jones)
	A portfolio perspective on Investing, investment client, Steps in the portfolio management process, pooled investment.

	Mid-Term Examination

	Chapter 06
	Equity Valuation: Concepts and Basic  Tools
(Charles P. Jones)
	Estimated value and market price, Major categories of Equity valuation models, present value models, Multiplier Models, Asset-Based valuation.

	Chapter 07
	Introduction to Fixed Income Valuation

(Frank K. Reilly)
	Bond prices and the Time Value of Money, prices and yields, The maturity structure of interest rates, Yield Spreads.

	Chapter 08

	Market Efficiency

(Frank K. Reilly)

	The concept of Market Efficiency, Forms of Market efficiency, Market pricing Anomalies, Behavioral Finance.

	Chapter 09
	Derivative Markets & Instruments

(CFA level 1)
	Definitions and uses, The structure of derivative market, types of Derivatives, The purposes and benefits of Derivatives, Criticisms and misuses of Derivatives, Elementary principles of Derivatives pricing.

	Chapter 10
	Introduction to Asset-Backed securities

(CFA level 1)
	Benefits of Securitization for Economics and financial markets, How Securitization Works, Residential mortgage loans, Residential mortgage-Backed securities, Commercial mortgage-Backed Securities, Non-mortgage asset-backed securities, Collateralized Debt obligations.

	Chapter 11
	Bangladesh Perspective
	Investment opportunities and systems in Bangladesh,

Process of investment in primary and secondary market, situation of Stock market, Stock market terminologies, Mutual Fund, Role of SEC and ICB in the market, CDBL.

	Final Examination
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The course is intended to provide students with a basic understanding of the various types of investments, how marketable securities are traded and how investment decisions are made. On the theoretical side, this course introduces fundamental knowledge for investment strategies and portfolio management. On the practical side, this course covers recent topics that are related to the investment strategies and portfolio management. Some assignments are specially designed to let you apply the theoretical knowledge to real life practical situations.This course is highly recommended for students who intend to pursue a career or further studies in investment strategies and portfolio management. Of course, the knowledge will also be very useful when you make your own personal investment decision.








The course aims to familiarize students with the process of investments of financial securities to create a strong basic of investment and help them take the right investment decisions using investment tools and techniques that can satisfy their risk-return objectives.








