CHAPTER ONE
1. Law of Contract and the Contract Act 1872

Law of Contract

Scope of Law of Contract

Object of Law of Contract

1.1 Law of Contract 

The law of contract was codified in 1872 and came into force in 1st September 1872. The essence of contract is that it is a promise or set of promises which the law enforces. The contractual obligations which are promised by one to another must be enforced by law and the Law of Contract 1872 determines that how and which promise will be enforced by law.
The law of contract Act 1872 is a well codified statute where Sections 1 – 70 deals with pure contractual matters and the rest deals with matters like Sale of Goods, Bailment, Agency and Partnership. However, there are different statutes enacted and practiced for the law relating to Sale of Goods and Partnership. The provision relating to Sale of Goods and Partnership has been repealed by Sale of Goods Act 1930 and Partnership Act 1932. 
1.2 Scope of Law of Contract

In our day to day life we see the existence of contract in many ways. It may be in terms of commercial transactions involving large amount of money or even marriage. 
However, the Contract Act may not cover all the provisions relating to contract but without any doubt it is well exhaustive even though it was codified hundred years ago. Interesting, if any matter can’t be brought within the provisions of the Contract Act 1872, the principals of English Law can be applied
.
The Law of Contract 1872 does not deal with the question of jurisdiction of courts or which contract law is to be applicable for any dispute. However, in such a situation Professor Dicey says that the proper law of contract in this regards will be the law of the country where it was made
. Therefore, it is a well settled principal that an Indian citizen is bound by the Indian Contract Act 1872 where the contract was signed in India which is due to be performed in India.
1.3 Object of law of contract and this course
The primary purpose of contract law is to enforce the agreement of the parties. For there to be a contract, substantial agreement must exist and the parties must have freely intended to be legally bound. In interpreting contracts, courts primarily look for the intents of the parties.

The primary objective of Law of Contract and this course is to explain the elements of Law of Contract. Explain the types of Contract and modes of their creation. Explain the essentials of a Valid Contract. Discuss the main vitiating factors of Contract. Explain how a contract can be terminated or discharged. Discuss the remedies for a breach of Contract. 
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